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The Q2 Global Growth Scare is Overdone

In this presentation, we discuss certain economic and market factors that we think investors should focus on 
in the medium term. This presentation is not meant to be an exhaustive economic overview. 



This material does not constitute an offer to sell or solicitation to buy any security, including shares of any fund. An offer or solicitation will be made only through a fund’s prospectus or summary prospectus and will
be subject to the terms and conditions contained therein. This material and the information provided herein are not directed at or intended for distribution to any person (or entity) who is a citizen or resident of (or
located or established in) any jurisdiction where the distribution of these materials and/or the purchase or sale of interests of a Fund would be contrary to applicable law or regulation or would subject a fund to any
registration or licensing requirement in such jurisdiction. Persons who wish to review this material are required to inform themselves about and to observe any legal or regulatory restrictions which may affect their
eligibility to make an investment in a fund. Professional advice should be sought in cases of doubt.

THIS MATERIAL MAY ONLY BE PROVIDED TO YOU BY VANECK AND IS FOR YOUR PERSONAL USE ONLY AND MUST NOT BE PASSED ON TO THIRD PARTIES WITHOUT THE PRIOR EXPRESS
WRITTEN CONSENT OF VANECK. IF YOU HAVE NOT RECEIVED THIS MATERIAL FROM VANECK, YOU ARE HEREBY NOTIFIED THAT YOU HAVE RECEIVED IT FROM A NON-AUTHORIZED
SOURCE THAT DID NOT ACT ON BEHALF OF VANECK AND THAT ANY REVIEW, USE, DISSEMINATION, DISCLOSURE OR COPYING OF THIS MATERIAL IS STRICTLY PROHIBITED. BEFORE MAKING
AN INVESTMENT DECISION, PLEASE CONSULT A QUALIFIED INVESTMENT AND TAX ADVISOR.

Any projections, market outlooks or estimates in this material are forward-looking statements and are based upon certain assumptions that are solely the opinion of VanEck. Any projections, outlooks or
assumptions should not be construed to be indicative of the actual events which will occur. Further, any information regarding portfolio composition, portfolio composition methodology, investment process or limits,
or valuation methods of evaluating companies and markets are intended as guidelines which may be modified or changed by VanEck at any time in its sole discretion without notice.

Any performance presented herein is for illustrative purposes only. Historical information is not indicative of future results; current data may differ from data quoted. Performance results for the fund(s) reflects
temporary fee waiver and for expense reimbursement; current performance may be lower or higher than the performance quoted. Had the fund(s) incurred all expenses and fees, investment returns would have
been reduced. Each index listed is unmanaged and the returns include the reinvestment of all dividends, but do not reflect the payment of transaction costs, advisory fees or expenses that are associated with an
investment in any fund. An index’s performance is not illustrative of a fund’s performance. You cannot invest in an index. Please call 800.826.2333 for more recent performance information.

Forecasts, estimates, and certain information contained herein are based upon proprietary research and the information contained in this material is not intended to be, nor should it be construed or used as
investment, tax or legal advice, any recommendation, or an offer to sell, or a solicitation of any offer to buy, an interest in any security. References to specific securities and their issuers or sectors are for illustrative
purposes only and are not intended and should not be interpreted as recommendations to purchase or sell such securities or gain exposure to such sectors. The fund(s) may or may not own the securities or be
exposed to the sectors referenced and, if such securities are owned or exposure maintained, no representation is being made that such securities will continue to be held or exposure maintained.

Non-VanEck proprietary information contained herein has been obtained from sources believed to be reliable, but not guaranteed. No part of this material may be reproduced in any form, or referred to in any other
publication, without express written permission of VanEck. © 2018 VanEck. All rights reserved.
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Diversification does not assure profit nor protect against a loss.

Any indices listed are unmanaged indices and include the reinvestment of all dividends, but do not reflect the payment of transaction costs, advisory fees or expenses that are associated with an investment in a
fund. An index’s performance is not illustrative of a fund’s performance. Indices are not securities in which investments can be made.

ETF NAVs are determined at the close of each business day, and represent the U.S. dollar value of one share of the fund; it is calculated by taking the total assets of the fund, subtracting total liabilities, and
dividing by the total number of shares outstanding. The NAV is not necessarily the same as the ETF’s intraday trading value. ETF investors should not expect to buy or sell shares at NAV. Performance current to
the most recent month end available by calling 800.826.2333 or by visiting vaneck.com.

Fund shares are not individually redeemable and will be issued and redeemed at their NAV only through certain authorized broker-dealers in large, specified blocks of shares called “creation units” and otherwise
can be bought and sold only through exchange trading. Shares may trade at a premium or discount to their NAV in the secondary market. You will incur brokerage expenses when trading fund shares in the
secondary market. Past performance is no guarantee of future results. Returns for actual fund investments may differ from what is shown because of differences in timing, the amount invested and fees and
expenses.

VanEck Vectors J.P. Morgan EM Local Currency Bond ETF (EMLC): Investment in the Fund may be subject to risks which include, among others, credit risk, call risk, interest rate risk, and sovereign defaults,
all of which may adversely affect the fund. High yield bonds may be subject to greater risk of loss of income and principal and are likely to be more sensitive to adverse economic changes than higher rated
securities. International investing involves additional risks which include greater market volatility, the availability of less reliable financial information, higher transactional and custody costs, taxation by foreign
governments, decreased market liquidity, and political instability. Changes in currency exchange rates may negatively impact the Fund's return. Investments in emerging markets securities are subject to elevated
risks which include, among others, expropriation, confiscatory taxation, issues with repatriation of investment income, limitations of foreign ownership, political instability, armed conflict, and social instability. The
Fund's assets may be concentrated in a particular sector and may be subject to more risk than investments in a diverse group of sectors.

VanEck Vectors J.P. Morgan EM Local Currency Bond ETF (EMLC) is not sponsored, endorsed, sold or promoted by J.P. Morgan and J.P. Morgan makes no representation regarding the advisability of investing in
EMLC. J.P. Morgan does not warrant the completeness or accuracy of the J.P. Morgan GBI-EMG Core Index. "J.P. Morgan" is a registered service mark of JPMorgan Chase & Co. © 2018. JPMorgan Chase & Co.
All rights reserved.

VanEck Vectors Emerging Markets Aggregate Bond ETF (EMAG): Investment in the Fund may be subject to risks which include, among others, credit risk, call risk, interest rate risk, and sovereign and quasi-
sovereign defaults, all of which may adversely affect the Fund. High yield bonds may be subject to greater risk of loss of income and principal and are likely to be more sensitive to adverse economic changes than
higher rated securities. International investing involves additional risks which include greater market volatility, the availability of less reliable financial information, higher transactional and custody costs, taxation by
foreign governments, decreased market liquidity, and political instability. Changes in currency exchange rates may negatively impact the Fund's return. Investments in emerging markets securities are subject to
elevated risks which include, among others, expropriation, confiscatory taxation, issues with repatriation of investment income, limitations of foreign ownership, political instability, armed conflict, and social
instability. The Fund's assets may be concentrated in a particular sector and may be subject to more risk than investments in a diverse group of sectors.

VanEck Vectors ChinaAMC CSI 300 ETF (PEK): Investment in the Fund is subject to risks associated with Chinese securities, including A-shares, which include, among others, adviser and sub-adviser risk, risk
of the RQFII regime, Chinese securities market volatility, interest rate risk, political and economic instability, inflation, confiscatory taxation, nationalization and expropriation, less reliable financial information,
differences in accounting, auditing, and financial standards and requirements from those applicable to U.S. issuers, and uncertainty of implementation of existing Chinese law. The Fund is subject to risks
associated with the Stock Connect program. In addition, the Fund is also subject to liquidity and valuation risk, currency risk, non-diversification risk, and other risks associated with foreign and emerging markets
investments, all of which may make these investments volatile in price or difficult to trade. Small- and medium-capitalization companies may be subject to elevated risks. Investments may be concentrated in a
particular sector and may be subject to more risk than investments in a diverse group of sectors.

CSI 300 Index and its logo are service marks of China Securities Index Co., Ltd. (“CSI”) and have been licensed for use by Van Eck Associates Corporation. The VanEck Vectors ChinaAMC CSI 300 ETF (PEK) is
not sponsored, endorsed, sold, or promoted by CSI, and CSI makes no representation regarding the advisability of investing in PEK.

Investing involves substantial risk and high volatility, including possible loss of principal. Bonds and bond funds will decrease in value as interest rates rise. An investor should consider the
investment objective, risks, charges and expenses of a fund carefully before investing. To obtain a prospectus and summary prospectus, which contain this and other information, call 800.826.2333.
Please read the prospectus and summary prospectus carefully before investing.
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Macroeconomic Views

 There was a big global growth scare in Q2, but its impact is overdone.

 It began to seem that the U.S. economy was far ahead of the rest of the world. U.S. trade policy raised risks and 
trade costs, Brexit affected Europe, and the Chinese financial market clean-up seemed to impact China’s growth 
beyond policy makers’ intentions.  

 These concerns resulted in a U.S. dollar rally and selloffs in EM currencies, EM equities, and commodities.

Market Views

We generally hold to our 2018 Outlook, as follows:

 U.S. equities are in the third longest bull market ever, but earnings are growing and the policy mix is supportive.

 Don’t be underweight commodities—global growth is strong enough and supply limits persist. The bullish “grind 
trade” continues.

 Our only change is to be less bearish on bonds. Our 2018 Outlook was that 10-year interest rates rise to 3.5% 
and that the curve does not invert.  While the Fed seems to be continuing on this track, we have less conviction 
in additionally higher rates in the second half.

 The storm cloud of a debt super-cycle is still on the horizon; now, more pressure on high-tax states.

Outlook
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Please see important disclosures at the beginning of this presentation.



Reasoning behind outlook
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Please see important disclosures at the beginning of this presentation.

Why Will Higher Rates Continue?

 Continuing trends supporting higher rates are:
 Tighter labor markets.
 Bigger fiscal deficits due to the Trump tax plan—looking to 2019 and beyond.
 The Fed shows no signs of slowing its rate increases at the short end.
 Technicals: rates rose despite chatter of a huge short position and “yield curve inversion” and related 

recession fears.
 Central banks are tightening—Europe is “two years” behind the U.S. in this trend and has a trickier task. 

Bearish Implications of Global Growth Slowdown Are Overdone

 Global growth was never totally synchronized. It was mainly the U.S. and China/Asia, with a little European 
growth. South America, Africa, and the Middle East were struggling.

 This might be the peak difference between higher U.S. rates and rates in Europe, as Europe starts a 
tightening cycle, so the U.S. dollar rally may pause.

 Recessionary “hard Brexit” is possible, but not certain yet.  We had been concerned about European 
monetary tightening. China is already offsetting slowdown concerns with policy loosening, although this will 
take time to have a substantial economic impact.

 If we are correct, the asset classes of commodities, EM debt, and EM equities should be bought.

 The main risk to our view is that monetary tightening—a global U.S. dollar liquidity squeeze—drags down 
financial assets despite acceptable growth.  



U.S. dollar surge in Q2 pressured emerging markets 
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Source: Bloomberg. Data as of July 2018. The index is unmanaged and does not reflect the payment of transaction costs, advisory fees, or expenses that are associated with an investment in a fund. An index’s 
performance is not illustrative of a fund’s performance. Indices are not securities in which investments can be made. Results reflect past performance and do not guarantee future results. Please see important 
disclosures at the beginning and index descriptions at the end of this presentation.
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 Developed markets growth had been catching up to emerging markets growth. 
 Now, EM growth expected to hold or expand its growth lead.

EM’s growth lead (vs. DM) had been falling but should stabilize 
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Source: Citigroup; Bloomberg; BofA ML. Data as of March 2018. The index is unmanaged and does not reflect the payment of transaction costs, advisory fees, or expenses that are associated with an 
investment in a fund. An index’s performance is not illustrative of a fund’s performance. Indices are not securities in which investments can be made. Results reflect past performance and do not guarantee future 
results. Please see important disclosures at the beginning and index descriptions at the end of this presentation.
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 At prior lows, EMFX was facing collapsing commodity prices—not the case now.
 Real rates in EM are high and positive, so should be able to withstand higher U.S. interest rates.

EMFX downside limited, EM local currency at multi-year lows
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Source: Bloomberg. Data as of July 2018. Results reflect past performance and do not guarantee future results. Returns reflect temporary contractual fee waivers and/or expense reimbursements, if applicable. 
Had the ETF incurred all expenses and fees, investment returns would have been reduced. Investment returns and ETF share values will fluctuate so that investors' shares, when redeemed, may be worth more or 
less than their original cost. ETF returns assume that dividends and capital gains distributions have been reinvested in the ETF at NAV. Please see important disclosures at the beginning and index descriptions at 
the end of this presentation.
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 Weakness in currencies compared to U.S. dollar remains despite strong commodities performance since 2015. 

EMFX weakness is principally from commodity exporters
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Source: CLSA, Bloomberg. Data as of May 31, 2018. Results reflect past performance and do not guarantee future results. Please see important disclosures at the beginning of this presentation.



 EM high yield debt in USD has widened substantially, whereas U.S. high yield debt has been largely stable.  

EM U.S. dollar debt has cheapened 
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Source: J.P. Morgan.  Data as of July 31, 2018. Indices are unmanaged and do not reflect the payment of transaction costs, advisory fees, or expenses that are associated with an investment in a fund. An 
index’s performance is not illustrative of a fund’s performance. Indices are not securities in which investments can be made. Results reflect past performance and do not guarantee future results. Please see 
important disclosures at the beginning and index descriptions at the end of this presentation.
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 EM real interest rates stayed high, while U.S. real interest rates declined.  

EM real interest rates have remained high 

11

Source: J.P. Morgan. Data as of July 31, 2018. Indices are unmanaged and do not reflect the payment of transaction costs, advisory fees, or expenses that are associated with an investment in a fund. An 
index’s performance is not illustrative of a fund’s performance. Indices are not securities in which investments can be made. Results reflect past performance and do not guarantee future results. Please see 
important disclosures at the beginning and index descriptions at the end of this presentation.
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 China affected by trade war and cyclical concerns—may again be overdone.  

EM equities sold off too: China A-shares 
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Source: Bloomberg. Data as of July 31, 2018. Results reflect past performance and do not guarantee future results. Returns reflect temporary contractual fee waivers and/or expense reimbursements, if 
applicable. Had the ETF incurred all expenses and fees, investment returns would have been reduced. Investment returns and ETF share values will fluctuate so that investors' shares, when redeemed, may be 
worth more or less than their original cost. ETF returns assume that dividends and capital gains distributions have been reinvested in the ETF at NAV. Please see important disclosures at the beginning and index 
descriptions at the end of this presentation.
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 Chinese equities are hurt by concerns of slowdown and worsening trade war with the U.S.  

Local China equity valuations are not stretched
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Source: Goldman Sachs, FactSet, MSCI. Data as of June 30, 2018. Indices are unmanaged and do not reflect the payment of transaction costs, advisory fees, or expenses that are associated with an 
investment in a fund. An index’s performance is not illustrative of a fund’s performance. Indices are not securities in which investments can be made. Results reflect past performance and do not guarantee future 
results. Please see important disclosures at the beginning and index descriptions at the end of this presentation.



 Bank loan growth continues to be stable or increasing—meaning better quality lending.

China slows credit growth driven by shadow banking crackdown
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Source: Citigroup, Bloomberg, BofA ML. Data as of June 30, 2018. Results reflect past performance and do not guarantee future results. Please see important disclosures at the beginning and index 
descriptions at the end of this presentation.



 This favoring of growth is also adversely affecting commodity equities; when will the trend end? 

Growth is reaching extremes compared to value
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Source: Bloomberg. Data as of July 2018. Indices are unmanaged and do not reflect the payment of transaction costs, advisory fees, or expenses that are associated with an investment in a fund. An index’s 
performance is not illustrative of a fund’s performance. Indices are not securities in which investments can be made. Results reflect past performance and do not guarantee future results. Please see important 
disclosures at the beginning and index descriptions at the end of this presentation.
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Another view of growth versus value
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Source: Bloomberg. Data as of July 2018. Indices are unmanaged and do not reflect the payment of transaction costs, advisory fees, or expenses that are associated with an investment in a fund. An index’s 
performance is not illustrative of a fund’s performance. Indices are not securities in which investments can be made. Results reflect past performance and do not guarantee future results. Please see important 
disclosures at the beginning and index descriptions at the end of this presentation.
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These indices do not reflect the performance of a fund. All indices listed are unmanaged indices and include the reinvestment of all dividends, but do not reflect the payment of transaction costs,
advisory fees or expenses that are associated with an investment in a fund. Certain indices may take into account withholding taxes. An index’s performance is not illustrative of a fund’s
performance. Indices are not securities in which investments can be made.

U.S. Dollar Index (DXY) indicates the general international value of the U.S. dollar. The DXY does this by averaging the exchange rates between the U.S. dollar and six major world currencies: Euro, Japanese
yen, Pound sterling, Canadian dollar, Swedish kroner, and Swiss franc.

MSCI Emerging Markets Index captures large and mid cap representation across 24 Emerging Markets (EM) countries. With 1,137 constituents, the index covers approximately 85% of the free float-adjusted
market capitalization in each country.

MSCI World Index captures large and mid cap representation across 23 Developed Markets (DM) countries. With 1,643 constituents, the index covers approximately 85% of the free float-adjusted market
capitalization in each country.

iShares J.P. Morgan USD Emerging Markets Bond ETF (EMB) seeks to track the investment results of an index composed of U.S. dollar-denominated, emerging market bonds as measured by the J.P. Morgan
EMBI Global Core Index.

VanEck Vectors® J.P. Morgan EM Local Currency Bond ETF (EMLC®) seeks to replicate as closely as possible, before fees and expenses, the price and yield performance of the J.P. Morgan GBI-EMG Core
Index (GBIEMCOR), which is comprised of bonds issued by emerging market governments and denominated in the local currency of the issuer.

VanEck Vectors® Emerging Markets Aggregate Bond ETF (EMAG®) seeks to replicate as closely as possible, before fees and expenses, the price and yield performance of the MVIS® EM Aggregate Bond
Index (MVEMAG), which is comprised of sovereign bonds and corporate bonds denominated in U.S. dollars, Euros, or local emerging markets currencies, and includes both investment grade and below investment
grade rated securities.

J.P. Morgan Global High Yield Index consists of fixed income securities of domestic and foreign issuers with a maximum credit rating of BB+ or Ba1.

J.P. Morgan Emerging Markets Bond Index Global tracks total returns for traded external debt instruments in the emerging markets, and is an expanded version of the JPMorgan EMBI+. As with the EMBI+, the
EMBI Global includes U.S. dollar-denominated Brady bonds, loans, and Eurobonds with an outstanding face value of at least $500 million.

VanEck Vectors® ChinaAMC CSI 300 ETF (PEK®) seeks to replicate as closely as possible, before fees and expenses, the price and yield performance of the CSI 300 Index (CSIR0300), which is comprised of
the 300 largest and most liquid stocks in the Chinese A-share market.

MSCI China Index captures large and mid cap representation across China H-shares, B-shares, Red chips, P-chips and foreign listings (e.g. ADRs). With 447 constituents, the index covers about 85% of this
China equity universe. Currently, the index also includes large cap A-shares represented at 2.5% of their free float-adjusted market capitalization.

CSI 300 Index is a capitalization-weighted stock market index designed to replicate the performance of the top 300 stocks traded in the Shanghai and Shenzhen stock exchanges. It has sub-indices: CSI 100 Index
and CSI 200 Index.

Russell 1000 Index is an index of approximately 1,000 of the largest companies in the U.S. equity market. The Russell 1000 is a subset of the Russell 3000 Index. It represents the top companies by market
capitalization. The Russell 1000 typically comprises approximately 90% of the total market capitalization of all listed U.S. stocks. It is considered a bellwether index for large-cap investing. The Russell 3000 indices
capture 90% of overall U.S. market. Growth indices seek to capture companies with higher price-to-book ratios and higher forecasted growth values while value indices seek companies with lower price-to-book
ratios and lower expected growth values.

Index descriptions and definitions
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