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Mixed Performance on the Quarter

Performance of resource equities was mixed on the quarter. Broadly speaking, the sector’s most respectable gains were 
concentrated in mining, including within the sub-sectors of Base & Industrial Metals and Gold & Precious Metals. Sub-sectors 
such as Renewable & Alternative Energy and Industrials & Utilities saw modest rallies to end the year, though mostly off of 
recent lows. Meanwhile, a majority of the Oil & Gas sub-sector experienced losses, marking a notable pullback from their mid-
year peak.

Landmark M&A in Oil & Gas

Oil price declines in the fourth quarter were highlighted by weakening demand growth paired with stronger-than-anticipated 
output—particularly out of the U.S. In its December 2023 Oil Market Report, IEA noted how U.S. oil supply growth “continues 
to defy expectations, with output shattering the 20 mb/d [million barrels per day] mark.”i OPEC+’s announced plans to extend 
oil production cuts through the first quarter of 2024 appeared to have little impact on halting crude’s slide. WTI crude prices 
dropped some $25/bbl from the end of September into early December before eventually settling at around $72/bbl to end 
the year (a 10% decline from end-2022).

Mergers and acquisition activity within the U.S. exploration and production (E&P) industry reached a zenith in the fourth 
quarter with ExxonMobil’s (2.48% of Fund net assets) announced all-stock purchase of Pioneer Natural Resources (1.07% of 
Fund net assets) and Chevron’s (0.99% of Fund net assets) similarly-structured agreement to purchase Hess (0.51% of Fund 
net assets). The deals, both valued above $50 billion, capped off a reported $250 billion spending spree in the industry for 
2023.ii 

Hope for Renewables Heading Into 2024?

Solar module prices hit new lows during the quarter, with supply still vastly outstripping demand. Global imbalances remained 
largely fueled by excess capacity in China, where the cost to produce a panel fell by over 40% in the last year.iii Declining 
industry costs, as well as government-fueled subsidies from the Inflation Reduction Act, are believed to have aided with a 
record 33 gigawatts of installed solar capacity in the U.S., and 413 gigawatts worldwide, in 2023.iv 

Investor sentiment around renewable and alternative energy companies saw a marked improvement during the quarter. 
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The table (left) presents past performance which is no guarantee 
of future results and which may be lower or higher than current 
performance. Returns reflect applicable fee waivers and/or expense 
reimbursements. Had the Fund incurred all expenses and fees, 
investment returns would have been reduced. Investment returns 
and Fund share values will fluctuate so that investor’s shares, when 
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Average Annual Total Returns (%) as of December 31, 2023

4Q 23* YTD 1 Yr 5 Yr 10 Yr

Class A: NAV (Inception 11/02/94) -0.66 -3.89 -3.89 10.23 -1.38

Class A: Maximum 5.75% load -6.37 -9.42 -9.42 8.93 -1.97

SPGNRUT Index1 3.59 4.08 4.08 11.15 5.15

SPGINRTR Index2 -1.19 3.66 3.66 13.13 2.85

*Returns less than one year are not annualized. 

Expenses: Class A: Gross 1.47%; Net 1.38%. Expenses are capped contractually until 05/01/24 at 1.38% for Class A. Caps exclude acquired fund 
fees and expenses, interest, trading, dividends, and interest payments of securities sold short, taxes and extraordinary expenses.

https://www.vaneck.com/us/en/
https://www.vaneck.com/us/en/investments/global-resources-fund-ghaax/overview/
https://www.vaneck.com/us/en/investments/global-resources-fund-ghacx/overview/
https://www.vaneck.com/us/en/investments/global-resources-fund-ghaix/overview/
https://www.vaneck.com/us/en/investments/global-resources-fund-ghayx/overview/
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Higher borrowing costs have been a significant contributor to a more muted outlook for the space – particularly for 
companies such as renewable energy project financier, Hannon Armstrong (2.05% of Fund net assets) – and U.S. Federal 
Reserve (Fed)-telegraphed rate cuts in 2024 helped restore some optimism beginning in October.

Much-Needed Boost for Base Metals

Base and industrial metals markets limped into the fourth quarter as concerns over China’s real estate sector weighed on prices 
for much of the year. “Green” metals and minerals – such as lithium, nickel, cobalt and graphite – contended with projected supply 
overhangs, in part due to disappointing EV sales in the U.S and ongoing supply-chain bottlenecks in clean energy markets. Copper 
and iron ore were spared before year-end with reported inventory declines in China and at the London Metal Exchange, as well as 
with a slew of ongoing disruptions at major production sites around the world.

First Quantum (0.48% of Fund net assets) was among those most significantly impacted by disruptions to its mine operations. In 
November, Panamanian government officials ordered the closure of First Quantum’s Cobre Panama mine which, according to 
Bloomberg, accounted for approximately 1.5% of copper supply in 2022.v While certainly less dramatic, in October, Vale (2.86% 
of Fund net assets) announced a two-million-ton impact to its iron ore production—occurring in the third quarter—due to vital 
equipment failure at its norther Brazilian mining complex.vi 

Gold’s Still Shining 

Gold reached a new all-time high in December. Reported strength in central bank purchases, rising global geopolitical 
tensions and forecasted rate cuts in 2024 outweighed otherwise-lackluster investment demand for physical gold through 
most of the second half of 2023. 

Gold miners, who largely underperformed the metal heading into the fourth quarter, showcased their ability to outperform. 
In November, Newmont (1.70% of Fund net assets) announced its successful, $15 billion bid for Newcrest (not held by Fund). 
The acquisition is estimated to bring Newmont’s net value to approximately $50 billion while also adding several highly-
attractive, non-core assets to its mining portfolio.vii

Ags Still Seeking a Near-Term Catalyst 

Nearly the whole of the agriculture complex added to its year-to-date losses during the fourth quarter. U.S. stocks of wheat and 
corn ended the year higher while usage remained fairly flat on slowing exports and lower demand for animal feed. Fertilizer prices 
continued to stabilize with European supplies of natural gas (a key input for nitrogen fertilizers) appearing less precarious than a year 
ago. Proteins were mixed; cattle prices retreated from all-time highs on record imports while chicken broiler prices spiked on reports 
of a resurgence in avian flu.

Modest share price gains of protein producers and farm equipment manufacturers were the lone standouts among agriculture 
companies during the final months of 2023. However, on the whole, the agriculture sub-sector struggled to find firm footing.

Recapping Fund Performance 

VanEck Global Resources Fund (Class A Shares) returned -0.66% during the quarter, bringing year-to-date performance to -3.89%. 
Collectively, positions in Oil & Gas were the largest driver of portfolio losses on the quarter. The strongest contributors included 
positions in Gold & Precious Metals, Renewable & Alternative Energy and Agriculture. 

Top individual contributors during the quarter included renewable energy project financier, Hannon Armstrong, poultry producer, JBS 
(2.11% of Fund net assets), and iron ore producer, Vale (2.86%). Top detractors included industrial equipment manufacturer, Chart 
Industries (1.70% of Fund net assets), oil and gas exploration and production company, Hess (0.51% of Fund net assets) and oil refiner, 
Valero (2.82% of Fund net assets). 

Adding to Iron Ore on Outlook 

On a net basis, the most significant changes to the portfolio during the quarter were made within the Oil & Gas, Base & Industrial 
Metals and Agriculture sub-sectors. 

 ▪ Oil & Gas: We reduced our oilfield services, E&P and pure-play refining exposures in favor of the more-defensive integrateds. 
In our view, large mergers among E&Ps often portend reduced drilling activity and a slowdown for oilfield service providers, 
while spare capacity also remains an overhang for crude oil prices in the intermediate-term. 

 ▪ Base & Industrial Metals: We increased our exposure to iron ore markets with a newly added position (detailed below). Iron 
ore prices are hovering near nine-month highs and associated equities appear to be finally responding. We anticipate further 
near-term appreciation as the markets revise earnings estimates to reflect this stronger commodity price environment.

 ▪ Agriculture: We added to our protein (poultry) producers as we continue to see consumers trading down to chicken from 
more expensive proteins like beef and pork. We also anticipate an upswing in the poultry cycle and view our positions as 
among the largest beneficiaries of a rebound in prices.
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Notable Adds:

Company Weight Sub-Sector Rationale

Rio Tinto 2.02% Base & 
Industrial 

Metals

The diversified miner has operations in 35 countries across six continents and is 
the world’s second largest producer of iron ore. Its strong balance sheet (low net 
debt), and propensity for large dividends pairs well with our increasingly bullish 
outlook for the commodity.

Pan American Silver 1.05% Gold & Precious 
Metals

The precious metals miner – traditionally a pure-play on silver – has acquired 
several gold-producing assets. In our view, these newly acquired projects should 
drive meaningful production growth in the near-term.

Notable Exits:

Company Weight Sub-Sector Rationale

Repsol (not held) Oil & Gas The European refiner mostly benefited from strong crack margins mid-summer. 
However, we expect some normalization due to a combination of factors, 
including loosening restrictions on Russian exports.

Source: VanEck, FactSet. Data as of December 31, 2023. Not a recommendation to buy or sell any securities referenced herein. Estimated 
contributions are sourced from FactSet and are not intended as a predictor or guarantee of future results, and are for illustrative purposes 
only. Portfolio compositions are subject to change at any time. 

Looking Ahead to 2024

From a macroeconomic perspective, commodities and resource equities continue to be most strongly influenced by the 
perceived trajectory of global economic growth and inflation. As such, the health of economies in China, United States, 
Europe and, increasingly so, India, remain a critical area of focus for us, for now. We are closely monitoring indications that 
the era of interest rate hikes may have concluded and that a global recession may have been successfully avoided. Such a 
case would prove, in our view, generally constructive for the operating environments of a number of our portfolio companies, 
with any incremental measures likely to be stimulative for demand. 

Inflation has come down but remains above most key targets, implying, to us, a “higher-for-longer” outlook. The risk that 
inflation trends reverse or that inflation remains at current levels, while regarded as negative for economic growth, would 
likely still prove somewhat beneficial for inflation-hedging assets such as commodities and resource equities. A recession, 
even if mild, would certainly be considered a worst-case-scenario, as this would likely lessen the perceived importance of 
these assets significantly. 

Macroeconomics aside, clear to us is that many of the other major, fundamentally-driven factors propelling resource 
companies to their 2022 highs still remain the same today. Supply for a number of commodities continues to be constrained 
due to a lack of capital investment, operational limitations and aligned executive compensation schemes. Resource 
companies, bolstered by structural advantages and years of efficiency-focused operations, remain uniquely positioned to 
benefit. Their tangible assets, strong financial health, commitment to shareholder value and attractive valuations still make 
them compelling investment opportunities, in our view.
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Important Disclosures

All holdings and data are as of December 31, 2023.

This is not an offer to buy or sell, or a recommendation to buy or sell any of the securities, financial instruments or digital assets mentioned herein. The information 
presented does not involve the rendering of personalized investment, financial, legal, tax advice, or any call to action. Certain statements contained herein may 
constitute projections, forecasts and other forward-looking statements, which do not reflect actual results, are for illustrative purposes only, are valid as of the date of 
this communication, and are subject to change without notice. Actual future performance of any assets or industries mentioned are unknown. Information provided 
by third party sources are believed to be reliable and have not been independently verified for accuracy or completeness and cannot be guaranteed. VanEck does not 
guarantee the accuracy of third party data. The information herein represents the opinion of the author(s), but not necessarily those of VanEck or its other employees.

Van Eck Associates Corporation (the “Adviser”) has agreed to waive fees and/or pay Fund expenses to the extent necessary to prevent the operating expenses of 
the Fund (excluding acquired fund fees and expenses, interest expense, trading expenses, dividends and interest payments on securities sold short, taxes and 
extraordinary expenses) from exceeding 1.38% for Class A, 2.20% for Class C, 0.95% for Class I, and 1.13% for Class Y of the Fund’s average daily net assets per year 
until May 01, 2024. During such time, the expense limitation is expected to continue until the Board of Trustees acts to discontinue all or a portion of such expense 
limitation

The S&P Global Natural Resources (SPGNRUT)1 Index (the "Index") includes 90 of the largest publicly-traded companies in natural resources and commodities 
businesses that meet specific investability requirements, offering investors diversified and investable equity exposure across 3 primary commodity-related sectors: 
agribusiness, energy, and metals & mining. S&P North American Natural Resources Sector (SPGINRTR)2 Index  provides investors with a benchmark that represents 
U.S. traded securities that are classified under the GICS® energy and materials sector excluding the chemicals industry; and steel sub-industry. 

The MSCI ACWI captures large and mid-cap representation across 23 Developed Markets (DM) and 24 Emerging Markets (EM) countries. DM countries include: 
Australia, Austria, Belgium, Canada, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, Netherlands, New Zealand, Norway, Portugal, 
Singapore, Spain, Sweden, Switzerland, the UK and the U.S. EM countries include: Brazil, Chile, China, Colombia, Czech Republic, Egypt, Greece, Hungary, India, 
Indonesia, Korea, Kuwait, Malaysia, Mexico, Peru, Philippines, Poland, Qatar, Saudi Arabia, South Africa, Taiwan, Thailand, Turkey and United Arab Emirates.

The views and opinions expressed are those of VanEck. Fund manager commentaries are general in nature and should not be construed as investment advice. 
Opinions are subject to change with market conditions. Any discussion of specific securities mentioned in the commentaries is neither an offer to sell nor a solicitation 
to buy these securities. Fund holdings will vary.

You can lose money by investing in the Fund. Any investment in the Fund should be part of an overall investment program, not a complete program. The Fund is 
subject to risks which may include, but are not limited to, risks associated with active management, commodities and commodity-linked derivatives, derivatives, direct 
investments, emerging market issuers, ESG investing strategy, foreign currency, foreign securities, global resources sector, market, operational, investing in other 
funds, small- and medium capitalization companies, special purpose acquisition companies, and special risk considerations of investing in Canadian issuers, all of 
which may adversely affect the Fund. Emerging market issuers and foreign securities may be subject to securities markets, political and economic, investment and 
repatriation restrictions, different rules and regulations, less publicly available financial information, foreign currency and exchange rates, operational and settlement, 
and corporate and securities laws risks. Small- and medium-capitalization companies may be subject to elevated risks. Derivatives may involve certain costs and risks 
such as liquidity, interest rate, and the risk that a position could not be closed when most advantageous.

ESG integration is the practice of incorporating material environmental, social and governance (ESG) information or insights alongside traditional measures into the 
investment decision process to improve long term financial outcomes of portfolios. Unless otherwise stated within an active investment strategy’s investment 
objective, inclusion of this statement does not imply that an active investment strategy has an ESG-aligned investment objective, but rather describes how 
ESG information may be integrated into the overall investment process.

ESG investing is qualitative and subjective by nature, and there is no guarantee that the factors utilized by VanEck or any judgment exercised by VanEck will reflect the 
opinions of any particular investor. Information regarding responsible practices is obtained through voluntary or third-party reporting, which may not be accurate or 
complete, and VanEck is dependent on such information to evaluate a company’s commitment to, or implementation of, responsible practices. Socially responsible 
norms differ by region. There is no assurance that the socially responsible investing strategy and techniques employed will be successful. An investment strategy 
may hold securities of issuers that are not aligned with ESG principles.

Investing involves risk, including possible loss of principal. Please call 800.826.2333 or visit vaneck.com for a free prospectus and summary prospectus. An 
investor should consider investment objectives, risks, charges and expenses of the investment company carefully before investing. The prospectus and 
summary prospectus contain this and other information. Please read the prospectus and summary prospectus carefully before investing.

i https://www.iea.org/reports/oil-market-report-december-2023
ii https://www.reuters.com/business/energy/big-oil-enters-2024-strengthened-by-us-industry-consolidation-2023-12-26/
iii https://www.reuters.com/world/china/china-solar-panel-costs-drop-42-year-ago-report-2023-12-14/
iv https://about.bnef.com/blog/global-pv-market-outlook-4q-2023/
v https://www.bloomberg.com/news/articles/2023-11-23/panama-copper-mine-is-winding-down-amid-blockade-union-says?sref=5IvW4QbX
vi https://www.miningweekly.com/article/vales-iron-ore-output-falls-as-operations-failure-hits-key-mine-2023-10-18
vii https://www.mining.com/newmont-plans-to-sell-mines-following-newcrest-acquisition/
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