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Market Vectors® Israel ETF: ISRA 
 

 Exposure to a stable, growing, and resilient economy 
 Exposure to a multi-sector economy 
 Exposure to Israeli companies operating globally 
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This material does not constitute an offer to sell or solicitation to buy any security, including shares of any Fund(s).  An offer or solicitation will be made only through a 
Fund’s prospectus or summary prospectus and will be subject to the terms and conditions contained therein.  This material and the information provided herein are not 
directed at or intended for distribution to any person (or entity) who is a citizen or resident of (or located or established in) any jurisdiction where the distribution of these 
materials and/or the purchase or sale of interests of a Fund would be contrary to applicable law or regulation or would subject a Fund to any registration or licensing 
requirement in such jurisdiction. Persons who wish to review this material are required to inform themselves about and to observe any legal or regulatory restrictions 
which may affect their eligibility to make an investment in a Fund. Professional advice should be sought in cases of doubt.   
  
THIS MATERIAL MAY ONLY BE PROVIDED TO YOU BY VAN ECK GLOBAL AND IS FOR YOUR PERSONAL USE ONLY AND MUST NOT BE PASSED ON TO 
THIRD PARTIES WITHOUT THE PRIOR EXPRESS WRITTEN CONSENT OF VAN ECK GLOBAL. IF YOU HAVE NOT RECEIVED THIS MATERIAL FROM VAN 
ECK GLOBAL, YOU ARE HEREBY NOTIFIED THAT YOU HAVE RECEIVED IT FROM A NON-AUTHORIZED SOURCE THAT DID NOT ACT ON BEHALF OF VAN 
ECK GLOBAL AND THAT ANY REVIEW, USE, DISSEMINATION, DISCLOSURE OR COPYING OF THIS MATERIAL IS STRICTLY PROHIBITED. BEFORE MAKING 
AN INVESTMENT DECISION, PLEASE CONSULT A QUALIFIED INVESTMENT AND TAX ADVISOR. 
  
Any projections, market outlooks or estimates in this material are forward-looking statements and are based upon certain assumptions that are solely the opinion of Van 
Eck Global. Any projections, outlooks or assumptions should not be construed to be indicative of the actual events which will occur. Further, any information regarding 
portfolio composition, portfolio composition methodology, investment process or limits, or valuation methods of evaluating companies and markets are intended as 
guidelines which may be modified or changed by Van Eck Global at any time in its sole discretion without notice.  
  
Forecasts, estimates, and certain information contained herein are based upon proprietary research and the information contained in this material is not intended to be, 
nor should it be construed or used as investment, tax or legal advice, any recommendation, or an offer to sell, or a solicitation of any offer to buy, an interest in any 
security. References to specific securities and their issuers or sectors are for illustrative purposes only and are not intended and should not be interpreted as 
recommendations to purchase or sell such securities or gain exposure to such sectors. The Fund(s) may or may not own the securities or be exposed to the sectors 
referenced and, if such securities are owned or exposure maintained, no representation is being made that such securities will continue to be held or exposure 
maintained.   
 
Non-Van Eck Global proprietary information contained herein has been obtained from sources believed to be reliable, but not guaranteed. No part of this material may be 
reproduced in any form, or referred to in any other publication, without express written permission of Van Eck Global. ©2015, Van Eck Global. 
 
Van Eck Securities Corporation, Distributor, 335 Madison Avenue, New York, NY 10017 – 888.MKT.VCTR 
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The Fund is subject to elevated risks, including those associated with investments in foreign securities, in particular Israeli issuers, which include, among others, greater market 
volatility, the availability of less reliable financial information, higher transactional and custody costs, taxation by foreign governments, decreased market liquidity and political 
instability. Israel’s relations with the Palestinian Authority and certain neighboring countries such as Lebanon, Syria and Iran, among others, have at times been strained due to 
territorial disputes, historical animosities or security concerns, which may cause uncertainty in the Israeli markets and adversely affect the overall economy. Furthermore, Israel’s 
economy is heavily dependent upon trade relationships with key counter parties around the world. Any reduction in these trade flows may have an adverse impact on the Fund’s 
investments. In addition, companies with medium and small capitalizations are subject to elevated risks, which include, among others, greater volatility, lower trading volume and 
less liquidity than larger companies and tend to have narrower product lines, fewer financial resources, less management depth and experience and less competitive strength. 
To the extent that the Fund’s investments are concentrated in a particular sector or industry, the Fund will be susceptible to loss due to adverse occurrences effecting that sector 
or industry.  
 
The “BlueStar Israel Global IndexTM,” is the exclusive property and a trademark of BlueStar Global Investors LLC and has been licensed for use for certain purposes by Van Eck 
Associates Corporation for Market Vectors Israel ETF (the “ETF”) based on the BlueStar Israel Global Index TM.  The ETF is not sponsored, endorsed, sold or promoted by 
BlueStar Global Investors LLC and BlueStar Global Investors LLC makes no representation regarding the advisability of trading in such product(s). 
 
Any performance presented herein is for illustrative purposes only. Historical information is not indicative of future results; current data may differ from data quoted. 
Indices are unmanaged and do not reflect the payment of transaction costs, advisory fees or expenses that are associated with an investment in a fund. An index’s 
performance is not illustrative of a fund’s performance. Indices are not securities in which investments can be made  Performance results for the Fund(s) reflects 
temporary fee waiver and for expense reimbursement; current performance may be lower or higher than the performance quoted.  Had the Fund(s) incurred all expenses 
and fees, investment returns would have been reduced.  
 
Diversification does not assure a profit nor protect against loss. 
 
Fund shares are not individually redeemable and will be issued and redeemed at their NAV only through certain authorized broker-dealers in large, specified blocks of shares 
called “creation units” and otherwise can be bought and sold only through exchange trading. Creation units are issued and redeemed principally in kind. Shares may trade at a 
premium or discount to their NAV in the secondary market. 
 
Investing involves substantial risk and high volatility, including possible loss of principal. An investor should consider the investment objective, risks, charges and 
expenses of the Fund carefully before investing. Please refer to the prospectus for complete risk information. To obtain a prospectus and summary prospectus, 
which contains this and other information, call 888.MKT.VCTR or visit marketvectorsetfs.com. Please read the prospectus and summary prospectus carefully before 
investing. 
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I. Overview: Investment Case for Israel 
 
Economy that has historically been stable, growing, and resilient 
 A vibrant economy that has shown consistent GDP growth despite regional geopolitical events 

 Government commitment to prudent management has produced a stable economic and fiscal environment 

 

Market diversification supported by mature and growing sectors 
 Israel’s economy is highly represented by stable sectors such as financials and health care 

 Information technology and biotechnology are industries that have historically grown rapidly 

 The country is on route to shift from net energy neutral to net energy exporter 

 

Israeli companies have a global footprint 
 Israel boasts a multi-sector export economy with numerous international partners 

 A broad, deep universe of companies participates in Israel’s global economy 

Source: OECD Economic Outlook May 2014, CIA World FactBook, BlueStar Indexes. See disclaimers on pages 2 and 3. 
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II. Israel: Country Overview  

Competitive GDP growth compared to OECD average 

 GDP growth has outpaced the average Organization for Economic Cooperation and Development (OECD) 
member every year since 2004 
 Israel was one of only four OECD member countries to have positive GDP growth in both 2008 and 2009 
 

 Has established numerous global ties and trade 
 Free trade or other economic agreements with EU; Latin American, Asian, and North American countries; and Australia 
 

 Home to emerging and high-growth industries like energy and technology 
 Numerous globally-recognized companies have established R&D centers or partnerships in Israel 

Companies with a major R&D center or partnership in Israel 

 Google 
 Intel 
 Microsoft 
 IBM 
 Cisco 
 Huawei 

 

 Samsung 
 Tata Industries 
 Lockheed Martin 
 SAP 
 Siemens 
 General Electric 

 

 Procter & Gamble 
 Qualcomm 
 Hewlett Packard 
 Facebook 
 

* Projected 

Source: OECD Economic Outlook, May 2014, Israel Ministry of Economy, BlueStar Indexes. Data as of December 31, 2014. 
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Developed Market Economic Stability 
 
 Israel’s economy has been supported by a strong and independent central bank and prudent economic 

management 
 Gross public debt-to-GDP has been relatively low and declined to almost 67% by the end of 2013 (estimated) 
 Sovereign debt historically highly rated averaging A or equivalent and stable outlooks by world’s three major rating agencies (2014) 
 Economy upgraded to developed market status by OECD (2010), FTSE (2009), and MSCI (2010) 

Steadily declining public debt-to-GDP ratio 

Source: CIA World Factbook, OECD, Moody’s Investors Service, Israel Ministry of Finance, Ynetnews, BlueStar Indexes. 
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Economy and Regional Geopolitics 

 Israel’s economic fundamentals have been reasonably stable despite political and physical opposition 
 Government-financed infrastructure has allowed companies to work around regional geopolitical events and security threats 
 Shekel has been one of the most stable developed market currencies over the past ten years* 

 
 Israeli companies have shown similar resilience 

 Historically, equities have been more influenced by global macroeconomic events than regional geopolitical events 
 Country has a significant export economy with some companies deriving majority of business outside of Israel 

*Bank of Israel. Source: Bloomberg, Financial Times, The Economist, BlueStar Indexes. Data as of December 31, 2014. 
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Diversified Sector Representation 
 

*BlueStar Israel Global Index as of December 31, 2014. Source: FactSet, New York Times, BlueStar Indexes. See disclaimers on pages 2 and 3.  

 Emerging player in global 
energy markets  
 One of world’s largest 

natural gas discoveries of 
past decade in Israeli 
waters may allow energy 
self-sufficiency for ~100 
years and lift ~5% annual 
GDP drag 

Broad sector representation across the Israeli economy* 

 Home to some of the largest 
health care and materials 
companies in the world 
 Teva Pharmaceuticals, Perrigo, 

Israel Chemicals 

 Stable, well-capitalized banking 
sector 
 Four largest Israeli banks each 

exceed Basel III Core-Tier 1 
capital adequacy ratio and have 
limited exposure to troubled 
European sovereign debt 

 Leader in the growing technology 
industry 
 Israeli companies produce 

smartphone, television, and 
Internet/communications device 
components 

Information 
Technology 

34.76% 

Health Care 
31.67% 

Financials 
15.72% 

Materials 
4.18% 

Energy 
4.17% 

Telecommunication 
Services 
3.13% 

Industrials 
2.93% 

Consumer 
Discretionary 

1.54% 

Consumer Staples 
1.45% 

Utilities 
0.44% 
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Israel’s Global Economic Footprint 

 Diversified multi-sector export lineup supporting global partners 
 Cut diamonds, pearls, other precious metals and stones (31% of total exports) 
 Electrical and mechanical machinery, equipment, and appliances; sound, TV, and computer components (18%)  
 Pharmaceutical products and fertilizers (13%) 
 Export partners include U.S. (28% of total exports), Hong Kong (8%), U.K., Belgium, China, India 

 
 Israeli companies domiciled globally have reach beyond the country’s borders 

 Some companies have derived majority of revenues from business conducted internationally 
 Trade on Tel Aviv Stock Exchange, NYSE, NASDAQ, London Stock Exchange, among others 

COMPANY TICKER SECTOR DOMICILE EXCHANGE  
(highest vol) 

Teva Pharmaceuticals TEVA Health Care Israel TASE 
Check Point Software CHKP Information Technology Israel NASDAQ 

VeriFone PAY Information Technology US NYSE 
Caesarstone CSTE Materials Israel NASDAQ 
SodaStream SODA Consumer Discretionary Israel NASDAQ 

Perrigo PRGO Health Care US NYSE 
Mellanox MLNX Information Technology US NASDAQ 
Playtech PTEC Information Technology Great Britain LSE 

Source: tradingeconomics.com, CIA World Factbook, Bloomberg. Data as of December 31, 2014. 
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Current Economic Challenges 

 Reliance on export industry to bolster economic growth 
 Economic slowdown in Europe and weak U.S. recovery creating headwinds as U.S. and Europe are  
 Israel’s two largest trading partners 
 

 Tel Aviv Stock Exchange has been disadvantaged by low trading volumes 
 Relatively high custody costs 
 Low level of international research coverage 
 Developed market status leads to lower relative weight in developed market benchmark compared to weight in emerging market 

indices 
 

 Higher defense spending has crowded out other government programs 
 Relative to other OECD countries, national security spending has historically been at the sacrifice of other government spending, 

such as health care 
 

 Regulatory constraints on ability to become energy net exporter  
 Government regulators slow to adopt pro-export natural gas policy 

Source: WTO, Bank of Israel, Bloomberg News, NIH, Jerusalem Center for Public Affairs, BlueStar Indexes. 
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III. Summary 

Economy that has historically been stable, growing, and resilient 
 A vibrant economy that has shown consistent GDP growth despite regional geopolitical events 

 Government commitment to prudent management has produced a stable economic and fiscal environment 

 

Market diversification supported by mature and growing sectors 
 Israel’s economy is highly represented by stable sectors such as financials and health care 

 Information technology and biotechnology are industries that have historically grown rapidly 

 The country is on route to shift from net energy neutral to net energy exporter 

 

Israeli companies have a global footprint 
 Israel boasts a multi-sector export economy with numerous international partners 

 A broad, deep universe of companies participates in Israel’s global economy 

Source: OECD Economic Outlook May 2014, CIA World FactBook, BlueStar Indexes. See disclaimers on pages 2 and 3. 
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